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Turkiye Q1 2025 Toye”

Q12025 earnings preview Tarkiye

* We present our Q1 2025 forecasts for Tirkiye coverage

 Expect total non-bank net profit o decline 43% y-o-y and 58%
q-0-q but banks' profit o grow 1% y-o-y and 12% q-0q

* Aviation, telcos, defense, insurance, and select retailers are
positive standouts, in our view

We expect aggregate non-bank profit o decline 43% y-o-y and 58% q-0-q. 01
reporting season wil beginfor companies undar our coverage wih Tukiye Sigoa a5

thefrst on 21 Ape, olowed by TAV and Tk Trakiaron 24 Aprl. The reporting st
deadine is 12 May forbanks and others (30 Apr for comparios wih o ks i
consoldason), R ot

Forthe non-banks, he aggregate profit decines of 43% y-0- and 58% g-0-q that
we expect are drven mainly by sowing domesic demand snd  fcu priing
omvronment. which was already signalld sinco mid- 2024 fo many sectors. In
‘aditon,sti-higher nation compared wit TRY depreciaton (quarery CP! nfation
was 10.1% vs USDITRY change of 7.0%) despite a siengihening of the EURIUSO
arty Kept exporters (thou fxed-margin conlract) under pressure, i our view.

A visibly weak quarte for many sectors. Q1 ook o have been a visibly wesker
quarer than the previus few i terms of ocal consumption and fnancial
performance on bolh the sector and company level. On the consumer discretonary.
ront. vehic sale in the domestic market wero dow 7% y--y while e goads
sales i January-February) were down 15% -y, Aviatin faced headwinds rom
harsh witer n February and te Ramadan impact (a5 wellas a shit i Easler fo
Apri) in March. Wo expect aggregate auto secor profs halved n Q1 y-0-y and

avaton ncared sn agegele ok, e s o sessonaly. B o
Among the consumers,we expectrecovery on a lower base fo Sok, consistent wih - )

ctong porkemance o Mo, o srnge o r GO (v iver marges S

nouh. whie B ey o be pressed by kver it on baocommaios

anromaaing i, Otvr ot 1 ot sacr oo wor kcon, e —

dofonse, and insurance (both elemertary and e & pension) a fr as he companies 7% s s

undor ou coverage are concerned inthese ndustries.

For banks, we expect srong revenue momentum led by impeoving TRY spreads and
ees. Yet, saary adstments and higher CoR could be adrag on botiom ines.
‘Sequential samings growth couldbe stong at Akbank and YKB, and weak i Garant

and sbank. [
From neutral-land’ with love
The 19" aditon ofthe EM Sentiment Survey.
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