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Sabanci Holding (SAHOL TI/SAHOL.IS) Outperform

4Q23 Review: Results were below estimates

. Sabanci Holding posted TL7,141mn pre-TFRS 29 (without Valuation
inflation adjustment) 4Q23 consolidated net income for 4Q23, current Price, TL 84.50
lower than the consensus estimate of TL10,917mn (same as Mcap (TL mn) 177,482

. . o Mcap (US$ mn) 5,485

our estimate) due to the lower than expected profitability of the  Target Price (T1) 101.69
energy segment. The contribution of energy segment to gfeﬂ‘za"to(t;)’;“a' (incl. Cash div.) 205?22
consolidated net income declined by 71% y/y and 86% q/q in 4Q23,  em Average Daily Turnover (TL mn) 1,989
due to the weaker results of Enerjisa Enerji, the energy distribution
arm of Sabanci Holding.

e Pre-TFRS consolidated 4Q23 net income posted 36% y/y and
48% qg/q contraction. Considering the pre-TFRS figures, Umut Oztiirk
profitability of banking, energy and digital segments worsened y/y in umuto@atainvest.com
4Q23, whereas profitability of financial services and building +90 (212) 310 62 85
materials showed improvement.

e Pre-TFRS 2023 consolidated net income reached TL41,325mn,
up by 20% y/y. On the other hand, Sabanci Holding’s post-TFRS
29 consolidated net profit declined by 61% y/y to TL15,427mn
mainly due to the contraction in banking and energy segments,
which were negatively affected by inflation accounting.

e The company closed 4Q23 with TL7bn holding-only net cash
position, up from TL5.9bn in 3Q23.

e Sabanci Holding also decided to pay TL2.94/share gross dividend
on May 2", which corresponds to 3.4% yield and 40% payout rate.
Our estimate was TL1.68/share.

e Our NAV valuation points to a 38% discount to NAV. We keep
our Outperform rating for the shares which trade at
undemanding 4.3x 2023 P/E multiple based on pre-TFRS
figures.

cons. Ata Est. Realised
Financials (TL mn) w/o TFRS 29 4Q23E 4Q23E Deviation 4Q23 4Q22 yly A 3Q23 a/q A

Net Income 10,917 10,917 -35% 7,141 11,167 -36% 13,793 -48%
Source: Company data, Ata Invest Estimates

Please refer to important disclaimer at the end of the report.
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Sabanci Holding Earnings Review

Sabanci Holding - Breakdown of Consolidated Net Income (pre-TFRS 29)

Composition of Consolidated Net Income* 4Q23 4Q22 yly change 3Q23 q/q change 2023 2022 yly change
Banking 5,146 8,892 -42% 8,324 -38% 26,354 24,474 8%
Financial Senices 403 81 398% 217 86% 1,203 403 199%
Energy 460 1,595 -71% 3,357 -86% 7,771 5,074 53%
Industrial 221 222 0% 523 -58% 1,357 1,653 -18%
Building Materials 335 128 162% 868 -61% 2,386 810 195%
Digital -21 96 -122% 58 -136% 71 230 -69%
Other 597 153 290% 446 34% 2,183 1,936 13%
Total 7,141 11,167 -36% 13,793 -48% 41,325 34,580 20%

*without TFRS 29 & excluding one-offs
Source: Company data

Sabanci Holding - 2023 Financial Results (TLmn) (pre-TFRS 29)

2023 Financial Performance (TLmn)* Banking Energy Industrial Build. Mat. Digital Fin. Serv.

Combined Revenue 281,769 158,303 44,612 35,055 40,531 34,783 36,402
Change (yly) 87% 13% 37% 62% 114% 101% 80%
Combined EBITDA 89,953 27,350 6,687 6,956 2,998 3,285 1,689
Change (yly) 10% 40% 29% 131% 117% 289% 4%
Combined Net Income 64,672 16,753 3,335 5,184 297 3,130 3,005
Change (yly) 8% 52% 0% 199% -32% 216% 30%
Consolidated Net Income 26,354 7,771 1,357 2,386 71 1,203 2,183
Change (y/y) 8% 53% -18% 195% -69% 199% 13%
Segment Share in Total 64% 19% 3% 6% 0% 3% 5%

*without TFRS 29
Source: Company data

Sabanci Holding - 2023 Financial Results (TLmn) (post-TFRS 29)

2023 Financial Performance (TLmn)** Banking Energy Industrials Build. Mat. Digital Fin. Serv.

Combined Revenue 353,976 216,743 50,005 42,408 49,539 42,990 55,450
Change (yly) 26% -20% -13% 7% 40% 31% 23%
Combined EBITDA 111,689 31,351 5,861 7,520 -272 3,276 10,406
Change (yly) -26% -14% -22% 95% -567% 116% 42%
Combined Net Income 3,899 21,522 4,367 5,380 168 -948 11,342
Change (yly) 8% 52% 0% 199% -32% 216% 30%
Consolidated Net Income 1,589 10,190 1,869 2,459 -85 -349 -245
Change (y/y) -88% -36% -28% -20% n.m. -45% n.m.
Segment Share in Total 10% 66% 12% 16% -1% -2% -2%

*with TFRS 29
Source: Company data
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Certification by each of the authors of this report:

| hereby certify that the views as expressed in this document are an accurate representation of my personal views on the stock or sector as
covered and reported on by me herein. | furthermore certify that no part of my compensation was, is or will be related, directly or indirectly,
to the specific recommendations or views as expressed in this document.

Neither the information nor any opinion expressed in this presentation constitutes an offer, or an invitation to make an offer, to buy or sell
any securities or any options, futures or other derivatives related to such securities.

Notice to US Investors:
Rule 15a6 Disclosure

This Report was prepared, approved, published, and distributed by Ata Yatirim Menkul Kiymetler A.$., a company located outside of the
United States (the "Foreign Counterparty"). Avior Capital Markets US LLC ("Avior US"), a US registered broker-dealer, distributes this
Report in the US on behalf of the Foreign Counterparty. Only major U.S. institutional investors (as defined in Rule 15a-6 under the US
Securities Exchange Act of 1934 (the "Exchange Act") may receive this Report under the exemption in Rule 15a-6. A US institutional
investor must effect any transaction in the securities described in this Report through Avior US.

Neither the Report nor any analyst who prepared or approved the Report is subject to US legal requirements or the Financial Industry
Regulatory Authority, Inc. ("FINRA") or other US regulatory requirements concerning research reports or research analysts. The Foreign
Counterparty is not a registered broker-dealer under the Exchange Act nor is it a member of the Financial Industry Regulatory Authority,
Inc., or any other US self-regulatory organisation.

Analyst Certification
In connection with the companies or securities that; each analyst identified in this Report certifies that:
The views expressed on the subject companies and securities in this Report reflect their personal views

No part of his or her compensation was, is or will be directly or indirectly dependent on the specific recommendations or views expressed
in this Report.

Note that:

The Foreign Counterparty is the employer of the research analyst(s) responsible for the content of this Report, and

Research analysts preparing this Report are resident outside the United States and are not associated persons of any US regulated
broker-dealer. Therefore, the analyst(s) are not subject to supervision by a US broker-dealer and are not required to satisfy the regulatory
licensing requirements of FINRA or required to otherwise comply with US rules or regulations regarding, among other things,
communications with a subject company, public appearances and trading securities held by a research analyst account.

Important US Regulatory Disclosures on Subject Companies

Analysts of the Foreign Counterparty produced this material solely for informational purposes and the use of the intended recipient. No
person may reproduce, this Report under any circumstances. No person may copy or make this Report available to any other person
other than the intended recipient.

Avior US distributes this Report in the United States of America. The Foreign Counterparty distributes this Report elsewhere in the world.
This document is not an offer, or invitation by or on behalf of Avior US, the Foreign Counterparty, their affiliates, or any other person, to buy
or sell any security.

Avior US and the Foreign Counterparty and their affiliates obtained the information contained herein from published information and other
sources, which Avior US and the Foreign Counterparty and their affiliates reasonably consider to be reliable.

Avior US and the Foreign Counterparty accept no liability or responsibility whatsoever for the accuracy or completeness of any such
information. All estimates, expressions of opinion and other subjective judgments contained herein are valid as of the date of this
document. Avior US assumes responsibility for the Report content with regards to research distributed in the US.

Neither Avior US nor the Foreign Counterparty has managed or co-managed a public offering of securities for the subject company in the
past 12 months, have not received compensation for investment banking services from the subject company in the past 12 months and do
not expect to receive and does not intend to seek compensation for investment banking services from the subject company in the next
three months. Avior US and the Foreign Counterparty have not owned any class of equity securities of the subject company. There are no
other actual, material conflicts of interest of Avior US and the Foreign Counterparty at the time of the publication of this Report. As of the
publication of this Report, Avior US nor the Foreign Counterparty makes a market in the subject securities.
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Avior US and its affiliates, to the fullest extent permissible by law, accept no liability of any nature whatsoever for any claims, damages or
losses arising from, or in connection with, the contents of this Report or the use, reliance, publication, distribution, dissemination,
disclosure, alteration or reproduction of this Report, or any views or recommendations recorded therein.

Participants in foreign exchange transactions may incur risks arising from several factors, including the following: (i) exchange rates can be
volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market factors, including world and
national economic, political and regulatory events, events in equity and debt markets and changes in interest rates; and (iii) currencies may
be subject to devaluation or government imposed exchange controls which could affect the value of the currency. Investors in securities
such as ADRs, whose values are affected by the currency of an underlying security, effectively assume currency risk.

Subject to the applicable laws, all transactions should be executed through Avior US. Aside from within this Report, important conflict
disclosures can also be found at www.aviorcapital.us, and Investors are strongly encouraged to review this information before investing.

Notice to UK Investors:

This Report, prepared by the Foreign Counterparty, is distributed in the United Kingdom (“UK") by Avior Capital Markets International
Limited ("Avior UK"), regulated by the Financial Conduct Authority (FRN: 191074), on behalf of the Foreign Counterparty. This Report,
including any recommendations in respect thereof, may only be distributed to, and relied on by, qualifying investors, who are permitted to
receive same in the UK.

Securities, money market instruments, strategies, financial or investment instruments mentioned herein may not be suitable for all
investors. The information and opinions provided in this Report do not constitute a personal recommendation and take no account of the
investor's individual circumstances. Investors should consider this Report as only a single factor in making any investment decisions and, if
appropriate, should seek advice from an investment advisor. This Report is not an offer, or invitation by or on behalf of Avior UK, the
Foreign Counterparty, their affiliates, or any other person, to buy or sell any security.

Avior UK does not assume any responsibility, or liability of any nature whatsoever, arising from or in connection with the content, use,
reliance or dissemination of the Report or any recommendation in respect thereof and disclaims any such liability.

Avior Capital Markets US, LLC is a FINRA registered broker-dealer (CRD # 172595) formed for that purpose in the State of Delaware
with its principal office at 630 Fifth Avenue, 45 Rockefeller Plaza, New York, New York, 10111.

Avior Capital Markets International Limited is regulated by the Financial Conduct Authority (FRN: 191074), with its principal office at 4th
Floor, 17 St Swithin’s Lane, London, EC4N 8AL.

Ata Yatirim Menkul Kiymetler A.$.is a Turkish Registered broad-scoped financial services company. Its registered address is Balmumcu
Mah. Emirhan Cad. Atakule No: 109 Istanbul Turkey.

Stock Ratings:
For the purposes of our research report, our rating system is defined as follows;

OUTPERFORM - The stock is expected to return above the benchmark index (ISE-100) over 12 months in the market, or else provides the
best risk/reward ratio.

MARKETPERFORM - The stock is expected to return in line with the benchmark index (ISE-100) over 12 months in the market, or else
does not offer a compelling risk/reward profile.

UNDERPERFORM - The stock is expected to return below the benchmark index (ISE-100) over 12 months in the market, or else with
unacceptable risk relative to the potential reward.

NEUTRAL - There are crucial uncertainties surrounding stock performance preventing us from attaching a relative rating compared to the
benchmark.

N Ata Invest


http://www.aviorcapital.us/

TURKEY

Emirhan Cad. No: 109 Atakule 34349 Istanbul — TURKEY Phone: 90-212-310-6200 www.atainvest.com

Sales
Elif Erdem

Research
Cemal Demirtas

Title
Head of Institutional Sales

Title
Head of Research

Phone
90-212-310-6262

Phone
90-212-310-6428

E-mail
eerdem@atainvest.com

E-mail
cdemirtas@atainvest.com

PN Ata Invest


http://www.atainvest.com/

