
 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

CPI inflation broadly in line, while core inflation surprised on the downside July 3, 2026 

Inflation – June 2026 

June CPI inflation came in at 0.99% MoM, in line with the median estimate, 

while the annual rate eased to 32.1% from 32.6%. June CPI inflation came 

in at 0.99% MoM, broadly in line with the 0.98% median market expectation, but 

slightly above our 0.80% forecast. The corresponding figure in June 2025 was 

1.37%. As a result, YoY CPI inflation declined to 32.1% from 32.6% in May. 

Meanwhile, core CPI inflation (C-index) surprised positively, easing to 1.46% 

MoM, below both our forecast and the market median expectation of 1.65% (June 

2025: 1.93%). This brought YoY core inflation down to 29.8% from 30.4%. 

Domestic PPI inflation also moderated to 1.80% MoM (June 2025: 2.46%) amid 

easing commodity prices, with YoY inflation declining to 28.1% from 28.9%. 

Headline inflation met expectations, while core inflation showed a more 

favourable picture. The main reason why headline CPI exceeded our 0.80% 

forecast was that the disinflation in food and energy prices proved weaker than we 

had anticipated. We had expected food inflation at -0.7% MoM, assuming another 

double-digit decline in vegetable prices. While the correction in vegetable prices 

materialized broadly as expected, food inflation came in at 0.2%, mainly because 

processed food inflation remained elevated at 2.6%, offsetting the favourable 

impact from fresh food. Similarly, energy inflation, which we had forecast at -1.7%, 

was announced at 0.9% MoM. Although the decline in fuel prices was broadly in 

line with our expectations, 2.7% increases in electricity prices and 2.1% increases 

in natural gas prices limited the overall decline in the energy component. In 

addition, supported by exchange rate stability, we had expected durable goods and 

other core goods inflation to remain close to 1.0% MoM, similar to the previous 

month. Instead, these categories increased by 1.4% and 2.0%, respectively. On the 

positive side, services inflation softened more than expected, coming in at 1.7% 

MoM versus our 2.1% forecast. Accordingly, YoY services inflation declined to 

39.6% from 41.1%. The evolution of services inflation during the summer months—

when seasonal price increases typically intensify—will remain one of the key 

determinants of the headline inflation outlook. As noted above, although core 

goods inflation exceeded our expectations, the more pronounced easing in services 

inflation led core CPI (C-index) to come in at 1.46%, below both our 1.65% 

forecast and the market consensus. 

Our preliminary July CPI forecast stands at around 1.2%. The 15–17% 

increases in bridge and highway tolls implemented at the beginning of the month 

are unlikely to have a meaningful impact on headline CPI given their limited weight 

in the consumption basket. In contrast, the 90–280% increases in healthcare 

examination co-payments could make a direct contribution of around 0.3 

percentage point to monthly inflation. (A similar adjustment in January 2025 had 

added close to 0.4 percentage point to CPI.) On the other hand, unlike previous 

years, July excise tax (SCT) adjustments on fuel and cigarettes will not be 

implemented this year, providing an important offsetting factor. We also expect 

both food and energy inflation to remain broadly flat, or even slightly negative. 

Seasonal discounts in clothing prices should constitute another disinflationary 

factor. Meanwhile, services inflation could exceed 3.0% MoM, reflecting the 

healthcare-related adjustments and other seasonal factors. 

A July inflation outcome around our forecast could pave the way for a 

gradual normalization of the CBRT’s operational framework. Since YoY CPI 

inflation remains elevated at 32%, we continue to expect the CBRT to maintain its 

cautious stance at the 23 July MPC meeting and keep market funding at the 40% 

O/N lending rate. That said, should July inflation materialize close to our 1.2% 

forecast (roughly within the 1.0–1.5% range), the CBRT may begin to gradually shift 

funding back to the one-week repo channel (37%) as part of the normalization 

process. The pace of this normalization will also depend on developments in FX 

reserves, which will remain another key determinant. At this stage, we maintain 

our year-end CPI inflation forecast at 29.5% and our year-end policy rate 

forecast at 35.0%. However, provided that commodity prices do not resume 

their upward trend, the CBRT could  accelerate the pace of policy easing during 

the first half of 2027 with the base-effect related improvement in inflation. 

 

 

Graph 1: Major Components of CPI Inflation, YoY 

 
Source: TurkStat, Gedik Investment Research  

 

Graph 2: Change in Basket FX Rate vs. Core Goods 
Inflation, YoY 

Source: TurkStat, Gedik Investment Research 

 

EXHIBIT 1:, Our CPI Inflation Forecast vs. Actual 

 
 Source: TurkStat, Gedik Investment Research 
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Macro View – Inflation 

EXHIBIT 2: CPI inflation; subcomponents (2025=100)  

 

Source: TurkStat 

EXHIBIT 3: Core inflation indicators 

  

Source: TurkStat 

EXHIBIT 4: Domestic PPI inflation; subcomponents (2003=100)  

 

Source: TurkStat 
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DISCLAIMER: 

 

The information on this report is provided by “Gedik Yatırım Menkul Değerler A.Ş.” (Gedik Investment) and it is not to 

be construed as an offer or solicitation for the purchase or sale of any financial instrument or the provision of an offer 

to provide investment services. Information, opinions and comments contained on this report are not under the scope 

of investment advisory services. Investment advisory services are given according to the investment advisory 

contract, signed between the intermediary institutions, portfolio management companies, investment banks and the 

clients. Opinions and comments contained in this report reflect the personal views of the analysts who supplied them. 

The investments discussed or recommended in this report may involve significant risk, may be illiquid and may not 

be suitable for all investors. Therefore, making decisions with respect to the information in this report may cause 

inappropriate results. 

All prices, data and other information are not warranted as to completeness or accuracy and are subject to change 

without notice. The information presented in this report has been obtained from sources believed to be reliable. Gedik 

Investment cannot be held responsible for any errors or omissions or for results obtained from the use of such 

information. 

This report has been prepared by Gedik Yatırım Menkul Değerler A.Ş. on behalf of itself and its affiliated companies 

and is provided for information purposes only. Under no circumstances is it to be used or considered as an offer to 

sell, or a solicitation of any offer to buy. This report has been produced independently and the forecasts, opinions and 

expectations contained herein are entirely those of Gedik Yatırım Menkul Değerler A.Ş.. While all reasonable care has 

been taken to ensure that information contained herein is not untrue or misleading at the time of publication, Gedik 

Yatırım Menkul Değerler A.Ş. makes no representation as to its accuracy or completeness and it should not be relied 

upon as such. This report is provided solely for the information of clients who are expected to make their own 

investment decisions without reliance on this report. Neither Gedik Yatırım Menkul Değerler A.Ş. nor any officer or 

employee of Gedik Yatırım Menkul Değerler A.Ş. accept any liability whatsoever for any direct or consequential loss 

arising from any use of this report or its contents. Gedik Yatırım Menkul Değerler A.Ş. and/or persons connected with 

it may have acted upon or used the information herein contained, or the research or analysis on which it is based, 

before publication. Gedik Yatırım Menkul Değerler A.Ş. may in future participate in an offering of the company’s equity 

securities. 
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